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OATH OR AFFIRMATION

Glen Beige swear or affinn that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Cogent Alternative Strategies Inc
as

of December 31 2010 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Audrey Farber _____
Notary Public State of New York

Signature

Qualified in Nassau County
____________________

Commission Expires O3IO1Q/ Title

Not ry Public
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Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation
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copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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Halpern Associates LLC
Certified Public Accountants and Consultants

218 Danbury Road VIIton CT 06897 203 210-7364 FAX 203 210-7370 Inlb@Halpemassoc.com

INDEPENDENT AUDITORS REPORT

To the Shareholder of

Cogent Alternative Strategies Inc

We have audited the accompanying statement of financial condition of Cogent

Alternative Strategies Inc the Company as of December 31 2010 This financial

statement is the responsibility of the Companys management Our responsibility is to

express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally

accepted in the United States of America Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements

are free of material misstatement We were not engaged to perform an audit of the

Companys internal control over financial reporting An audit includes consideration of

internal control over financial reporting as basis for designing audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control over financial reporting Accordingly we

express no such opinion An audit also includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all

material respects the financial position of Cogent Alternative Strategies Inc as of

December 31 2010 in conformity with accounting principles generally accepted in the

United States of America

LLc1

Wilton Connecticut

February 15 2011



COGENT ALTERNATIVE STRATEGIES INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

ASSETS

Cash $215640

Accounts receivable 141368

Other assets 32790

TOTAL ASSETS $389798

LIABILITIES AND SHAREHOLDERS EQUITY

LIABILITIES

Accrued expenses payable 76952

SHAREHOLDERS EQUITY

Common stock par value .01 authorized 1000

shares issued and outstanding 1000 shares 10

Additional paid-in capital 76990
Retained earnings 235846

TOTAL SHAREHOLDERS EQUITY 312846

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY $389798

The accompanying notes are an integral part of this statement



COGENT ALTERNATIVE STRATEGIES INC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2010

NOTES ON SIGNIFICANT BUSINESS ACTIVITIES

Cogent Alternative Strategies Inc the Company began doing business in July

2000 as registered broker-dealer with the Securities and Exchange Commission and

the Financial Industry Regulatory Authority FINRA The principal source of the

Companys income is generated from the private placement of securities In this

capacity the firm places assets with investment managers for its qualified individual and

institutional customers In addition in 2009 the Company began acting as an agent for

secondary private placements and other similar transactions

In the normal course of its business the Company enters into financial

transactions where the risk of potential loss due to changes in market market risk or

failure of the other party to the transaction to perform counterparty risk exceeds the

amounts recorded for the transaction

The Companys policy is to continuously monitor its exposure to market and

counterparty risk through the use of variety of financial position and credit exposure

reporting and control procedures In addition the Company has policy of reviewing

the credit standing of each broker/dealer clearing organization fund manager
customer and/or other counterparty with which it conducts business

SIGNIFICANT ACCOUNTING POLICIES

The Company maintains its books and records on an accrual basis in

accordance with generally accepted accounting principles GAAP generally accepted

in the United States of America which requires the use of estimates by management
Actual results could differ from these estimates

In accordance with GAAP management implemented Statement of Financial

Accounting Standards No 157 Valuation of Investments in Securities and Securities

Sold Short at Fair Value Definition and Hierarchy ASC 820 and has determined

that it bears no material effect on the financial statements as presented

RELATED PARTY TRANSACTIONS

The Company has an agreement with Cogent Asset Management an entity

controlled by the Companys shareholder Under this agreement this affiliate

reimburses the Company for certain payroll expenses The total amount reflected in

the financial statements for the year ended December 31 2010 relating to this

agreement amounts to reimbursements of $60000 of which $10000 is included in other

assets



COGENT ALTERNATIVE STRATEGIES INC

NOTES TO FINANCIAL STATEMENTS CONTINUED

FOR THE YEAR ENDED DECEMBER 31 2010

PROVISION FOR INCOME TAXES

The Company is recognized as an S-Corporation by the Internal Revenue

Service As an S-Corporation the Company is subject to New York State surcharge

while the shareholder is liable for federal and state income taxes on the Companys
taxable income As result the financial statements reflect the minimum tax charged

by the State of New York

FASB provides guidance for how uncertain tax positions should be recognized

measured disclosed and presented in the financial statements This requires the

evaluation of tax positions taken or expected to be taken in the course of preparing the

Partnerships tax returns to determine whether the tax positions are more-likely-than

not of being sustained when challenged or when examined by the applicable tax

authority Tax positions not deemed to meet the more-likely-than-not threshold would be

recorded as tax benefit or expense and liability in the current year For the year ended

December 31 2010 management has determined that there are no material uncertain

income tax positions

LEASE COMMITMENT

The Company occupies space in Uniondale NY under lease expiring May 31
2012 Future minimum lease payments pertaining to this agreement are as follows

Year end inq

December 31 2011 $10865

May3l2012 4600
$15.465

RULE 15C3-3

The Company is exempt from the provisions of Rule 15c3-3 under paragraph

k2i in that the Company carries no customer accounts

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commissions Net Capital

Rule 15c3-1 which requires the maintenance of minimum net capital and requires that



COGENT ALTERNATIVE STRATEGIES INC

NOTES TO FINANCIAL STATEMENTS CONTINUED

FOR THE YEAR ENDED DECEMBER 31 2010

the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to At December 31 2010 the Company had net capital of $176940 which was in

excess of the minimum requirement of $5133 by $171807 The Companys ratio of

aggregate indebtedness to net capital was .43 to

SUBSEQUENT EVENTS

Events have been evaluated through February 15 2011 the date that these

financial statements were available to be issued and no further information is required to

be disclosed


